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FORMER HDC PRESI DENT PLEADS GUILTY | N FEDERAL COURT
TO Sl PHONI NG AGENCY FUNDS AND POSSESSI NG CHI LD PORNOGRAPHY

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, together with ROSE G LL HEARN, the
Comm ssi oner of the New York City Departnent of |nvestigation
and MARTIN D. FICKE, the Special Agent in Charge of the New York

Ofice of Immgration and Custons Enforcenent of the Departnent

of Honel and Security, announced that RUSSELL A. HARDI NG pl ed

guilty in Manhattan federal court this afternoon to conspiracy
and fraud charges related to a schene to defraud the New York
City Housing Devel opnent Corporation (“HDC') of hundreds of

t housands of dollars, as well as one charge of possessing child
por nogr aphy.

HDC is a public benefit corporation created under New



York State | aw for the purpose of financing the construction and
rehabilitation of affordable nulti-famly housing projects in New
York City. Every year, HDC receives mllions of dollars in
federal funds. HARD NG — who was appoi nted President of HDC in
June 1998 and renmained in that position until February 2002 --
admtted that he used HDC Diner’s Club cards to make persona
purchases for hinself and others, and that he caused HDC to pay
for these purchases by falsely reporting them as business
expenses.

Al t hough HARDI NG admtted only a few of his fraudul ent
expenditures during the proceeding today, the Indictnent alleges
that he fraudul ently obtai ned goods and services such as vacation
travel (including trips to Hong Kong, Vancouver, Las Vegas, San
D ego, Washington, D.C., and Portland, O egon), neals,
el ectroni cs equi pnent (including conputers, DVD players and Pal m
Pilots), parties at New York Gty restaurants (including The Four
Seasons), and holiday gifts for famly and friends.

According to the Indictnment, after HDC recei ved Freedom
of Information Law (“FO L") requests seeking records reflecting
HARDI NG s travel and ot her expenses, HARDI NG directed the
conceal nent of Diners Club bills, directed that expenses incurred
for his own benefit be charged on the Diners Club card of another
enpl oyee, and directed HDC enpl oyees to shred paper records and
erase conputer files in such a way that they could not be
recover ed.

In pleading guilty, HARDI NG agreed that his crimnal
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conduct resulted in | osses exceedi ng $400,000. |In addition to
his credit card purchases, the Indictnment charges that HARDI NG
approved various forns of unauthorized conpensation for hinself,
i ncludi ng sal ary increases, bonuses, and annual | eave increases,
and that he arranged for HDC to purchase a $38, 664 vehicle for

t he personal use of a friend.

Richard T. Roberts, the fornmer Conm ssioner of New York
City' s Department of Housing Preservation and Devel opnent and the
former Chairman of HDC s Board of Directors, pled guilty in
Manhattan federal court in August 2004 to nmaking fal se statenents
to DO and to a federal grand jury in connection with his receipt
and use of that vehicle. Roberts is currently awaiting sentence.

In addition to two charges relating to HARDING s fraud
upon HDC, HARDI NG pled guilty to one count of possessing child
por nography i mages. According to the Indictnment, HARD NG
possessed 10 still inages of child pornography, as well as a
novie file.

M. KELLEY stated: “Russell Harding committed an
egregious violation of the public trust. As HDC s President, it
was his responsibility to ensure that the agency’s val uabl e
resources were used to achieve an inportant purpose wthin the
community. By abusing his position, and m sappropriating HDC

funds to pay for extravagant personal expenses, he shanmefully



betrayed the people he was appointed to serve.”

Ms. G LL HEARN stated: “"Russell Harding willfully took
advantage of his position. He stole fromHDC to give hinself
perks usually afforded a celebrity, not a government official who
i's supposed to help finance, construct and rehabilitate
af f ordabl e housing for |lowincome citizens. He tried to cover his
tracks by concealing his inproper conduct, including having
docunents destroyed and conputer files deleted which, in turn
made DA's investigation nore difficult and I engthy."

HARDI NG age 40, is currently incarcerated. He is to
be sentenced by United States District Judge LEWS A KAPLAN on
June 27, 2005, at 10 A M

On each of the two counts relating to the fraud on HDC
HARDI NG faces a maxi num of 5 years in prison, and a maxi mum fi ne
of $250,000 or twice the gain or loss resulting fromthe offense.
The charge that HARDI NG possessed child pornography carries a
maxi mum sentence of 5 years in prison and a maxi mum fine of
$250, 000.

M. KELLEY praised the investigative efforts of the New
York City Departnment of Investigation, as well as Inmmgration and
Cust ons Enf orcenent .

M. KELLEY stated that the investigation is continuing.

Assistant United States Attorneys DEBORAH E. LANDI S and



DANI EL A. BRAUN are in charge of the case.
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